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General Instructions :

(i) All questions in both the sections are compulsory.

(ii)  Marks for questions are indicated against each.

(iit) Questions No. 1-5 and 17 -21 are very short-answer questions
carrying 1 mark each. They are required to be answered in one
sentence each.

' (iv) Questions No. 6-10 and 22-26 are short-answer questions

. carrying 3 marks each. Answers to them should normally not exceed
60 words each.

(v)  Questions No. 11 -13 and 27 - 29 are also short-answer questions
carrying 4 marks each. Answers to them should normally not exceed
70 words each. ' '

(vi)  Questions No. 14-16 and 30-32 are long-answer questions
carrying 6 marks each. Answers to them should normally not exceed
100 words each. '

(vii) Answers should be brief and to the point and the above word limits
should be adhered to as far as possible.
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SECTION A

s A
1. Why does an economic problem arise ? : 1
s v &b I o 2
2.  When is the demand of a commodity said to be elastic ? 1

TH 9% & HT B CAOCR F9 F@l @R 2

3. Define variable costs. 1
wRedt @l F gRamr S |

4. What causes an upward movement along a supply curve ? / 1

I 9% W FW H IR I F F IR 8 ?

5. Define marginal revenue. | 1

i dufa & gt s |

6. Explain the problem of ‘how to produce’. 3
‘Y IART HU F AT GEART |

7. Explain the law of supply with the help of a supply schedule. 3
& g IS @ Werd ¥ gfd & frm & =men @ |
8. Draw a straight line demand curve and show on it a point at Wl-xich
(1) price elasticity of demand > 1
(ii)  price elasticity of demand < 1
(iii) price elasticity of demand = 1 | -3
& Wl W@ aen W ek difvr ek 3§ W fag fant e w
G S e A > 1
(i) HT @ FEg A < 1
Gi) T A = 1
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For Blind Candidates only in lieu of Q. No. 8
Faer I wafi & foe g9 de 8 & N W

What is meant by price elasticity of demand ? If elasticity of demand
of a commodity is less than 1, what will be the effect of a fall in its
price on total expenditure on it ? Explain.

A A AT wm ad R P AR @I R AT H A9 1 W FA G, @
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9. Explain consumer’s equilibrium in case of a single commodity, through
the utility approach.

. OR

Explain the law of diminishing marginal utility with the help of a
utility schedule.

mgﬁzﬁmaﬁmﬁ@aﬁﬁﬁaﬁrﬁmmﬁwl
Sga
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10. How is the supply of a commodity affected by changes in the prices of
other commodities ? Explain.

= aEgE @ Emd § U Y e oawg @ O 9 wRE d ¥ 2
qHARY |

11. Explain with the help of a total product curve the meaning of

increasing returns to a factor.

| wRE F A () AR W I T F I 9% F wEEd § W |

For Blind Candidates only in lieu of Q. No. 11
Faet fed whanfoa & feu wee e 11 & | W

Explain the meaning of increasing returns to a factor with the help
of a total product schedule.

TA IR ST H EEAT W FH & GHEH Ffahd & Y THIARC |
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12. The ratio of elasticity of supply of °comm6dities A and Bis 1: 1-5.
20 percent fall in price of A results in a 40 percent fall in its supply.
Calculate the percentage increase in supply of B if its price rises from
Rs. 10 per unit to Rs. 11 per unit. 4
AR B oG # U F A o eguE 1: 1581 AF Fma 20 www
FeA ¥ 3EE 9 40 Sfov wedt R | AT B A w10 & 0 g9 ¥ g
11 % 9 3% et @ o 39 ofd ¥ @9 ach wfave 3fg & uiteem S |

13. Explain “large number of buyers and sellers” feature of perfect

competition. . 4
OR
Explain “freedom of entry' and exit to firms” feature of perfect
competition. ’ 4
ool e ® ‘oSt den § shar ot faskar” favim wEesT |
© Agdr

ol SR @ wE B Ry R e ® wdwr e e |
14. Giving reasons, state whether the following statements are true or |
false : ' 6

i) A producer is in equilibrium when total cost and total revenue
" are equal.

(i) The difference between average total cost and average variable
cost decreases with decrease in the level of output.

(iii) ~ When marginal cost rises, average cost will also rise.

F 3 Y AR o Frefefad w99 @@ § A T

() 9 3 AFE SR T N SR B O IueH g # Rafq § g
2| |

() SR W R 9 W aed go e s shed wRed @rE & SRR ge
2

(iii) 9 99 @G Sl 8, @ SiEd arTa o Sg |
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15.

16.

17,

18.

19.

20.

21.

Explain three causes of a shift in ‘demand curve of a commodity.
OR

Explain the difference between ‘decrease in demand’, and ‘decrease in
quantity demanded’ with the help of a demand schedule. Give two
causes of a decrease in demand.

aﬁ%mw%mﬁ%zﬁqmaﬁmaﬁfml
e

T AT NS H WeEar ¥ Af ¥ F ek Aimmm ¥ e @ R
TUERT | W OF FH o IR SORy |

Define equilibrium price. How is it determined ? Explain with the help

of a schedule

Wﬁnﬁﬁmmlﬁﬁﬁaﬁﬁaﬁw%7wa@5ﬁﬁm
q JuERY |

SECTION B
e q

Can the value of average propensity to save be negative ? If yes, when ?

T SiHd 9 Y9t B I ROTNS @ e § 2 Afg @, @ w2

Why is income tax a direct tax ?°

AT T T FF B B 2

What is the relationship between marginal propensity to save and
multiplier ?

g sud g Sk T § g gee gar @ 2

Give the meaning ofv deflationary gap.

IaEifas Faae w1 34 FaRy |

Give the meaning of demand deposits of commercial banks.

giftisas & & 6 Swei w1 37d TR |
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22. Calculate net value added at factor cost from the following data : 3

(Rs. is crores)

(i)  Purchase of machinery to be used in the production unit 100

i) Sales 200
(iii)) Intermediate costs 90
(iv) Indirect taxes 12
(v)  Change in stock ; 10
(vi) \Excise duty . ' 6
(vii) Stock of raw material | 5

ﬁmﬁf@a&%sﬁﬁmlwﬂmwﬁaﬁaﬁﬁwwmml

(& &gl %)
() 3T 3R § W & o el T oAeie 100
G = fw | | 200
(ili) el T | | - 90
(iv) s H | 12
(v) ®Wis ¥ e , | 10
(v) S Yo | 6
(vi) = WA H ©E - 5
23. Explain any two functions of a commercial bank. , 3
' OR
Explain any two functions of a central bank. . 3
@ aftTs dF & el @ s & e N |
, s ‘
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24. Complete the following table :

Income Consumption | Marginal Propensity | Average Propensity
to Save to Consume
0 12
20 26 —_— —_——
40 40 - —_——
60 54 —— _—

frfafaa afes @ @ ST -

3 39T divig T=q ygfa 3fTa 39T Sgfe
0 12

20 26 — o

40 40 —_— _

60 54 _— -

25. List the types of transactions that are recorded in the current account
of balance of payments account.

TF UqeR WW $ U @R A shRed R e a9 ¥ R @
TR | »

26. How can a government budget help in reallocation of resources in an

economy ? Explain.
T oo B GO & O aEed R ¥ WEl a9 3 WEE @
¥HdT & ? WEEmET |

27. Explain two merits and two demerits of fixed foreign exchange rate.

fer foeht fafmg = & @ o ol @ sl @t wTEn FRT
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28. Explain the basis of classifying government receipts into revenue

receipts and capital receipts. Give two examples of each. 4
OR |
Explain the meaning and implications of fiscal deficit. 4

T Tiadl ® e e sk §ofe wifteet § aifed w0 & SR @
N FIMT | TIF & IR T |
g
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29. State any two problems of barter system of exchange. How does money
solve them ? 4

Wﬁmmﬁﬁiawﬁmlmmwﬁm%?

30. While calculating national inpome of India from its domestic factor
income, how will you treat the following ? Give reasons for your
answer. 6

() Salaries received by Indians working in branches of foreign banks

in India.
“(ii) Profits earned by an Indian bank from its branches abroad.

(iii) Rent paid by embassy of Japan in India to an Indian resident.

Wﬁﬁqmmﬁmmwvmﬂmﬁwmﬁmﬁﬁﬁ%w
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31.

32.

C =100 + 075 Y is a consumption function (where C = consumption
expenditure and Y = national income) and investment expenditure is
800. On the basis of this information calculate :

(1) equilibrium level of national income

(ii) savings at equilibrium level of national income
OR
In an economy, aggregate demand is less than aggregate supply. Is

the economy in equilibrium ? If not, explain the changes that will
bring the economy in equilibrium.

C =100 + 0-75 Y U&% 39 %o 8 (Sgf C = I =1 q Y = UPE 1)
3R fEe =59 800 ® | 39 YU & MR frfafad @ uReed HIfNT ¢
(i)  TFE A & Hdfed &R
(i) TP I F FEad "R W T9d

| roran
s sdeRa § W W o O Y W 2 1 ovemen vged # ReR #
2?2 it 7@, @ 39 wadd R e ST S 3@ A & Rafa § ey

From the following data, calculate “national income” by (i) income
method and (ii) expenditure method.

(Rs. in crores)

(i)  Net domestic capital formation o 360
i) Interest 200
(ili) Rent - ‘ | 300
(iv)  Private final consumption expenditure 1300
(v)  Government final consumption expenditure | 730
(vi) Net exports o (=) 20
(vii) Net indirect. taxes ' | 70
(viii) Net current transfers from rest of the world 80
(ix) Consumption of ﬁxed‘capital : ‘ 60
(x) Net factor income from abroad ()50
(xi) Profits - 600
(xii) Compensation of employees - 1200
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P swel ¥ (i) o faf, s (i) = B g st ST @ uReer
FfST .

(7. &gl 7)
) e I et i 360
i) = | 200
(iil)  foReran | 300
(v) freit srf<m 3o == 1300
(v) W& i ST oy 730
(vi) fr Frata - () 20
(vii) e sy =X / - 70
(viii) ¥ fva ¥ faa g gt 80
(ix) fer Ot &1 3qdm 60
® R ¥ few w1 o (-) 50
(xi) o 600
(xil) wHARA H1 TRsif 1200
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